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San Francisco-based Worldco Company has paid
roughly $11.2 million to acquire the 37,000 square foot

parcel of land at 1298 Howard in San Francisco. This IVanhog

land is currently not entitled. Cambridge
Expands

“We are confident in the San Francisco housing market, Apartment

- ici i Investment

but we also are aware of the risk that is involved in

buying un-entitled land in the city. With unentitled land, Strategy to San
Francisco

there is also the opportunity to design a great project,”
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says Alvin Chan, a partner with Worldco.

There is an existing use on the land that does throw off
some current income. The property has a Chevron gas
station on it at this time and the lease with this tenant
runs for another five years. “Having the lease with
Chevron gives us some comfort knowing that we will not
have to hurry to get the entitlements and the project
completed. Another benefit is that the lease with
Chevron is flexible so that it could be terminated before
the end of the full five years,” said Chan.

Worldco paid all-cash for the land, and this was an off-
market transaction. The seller of the property was San
Francisco-based Werbe RT Properties, a family trust.
This transaction is the second trade for the seller in the
past two months. In October it sold the 46,024 square
foot 420 Taylor office building in San Francisco for $28.2
million to Newport Beach-based Professional Real
Estate Services.

The seller had hired Seth Siegel, an executive director
with Cushman & Wakefield in its San Francisco office for
the sale of the property. This firm also represented the
buyer.

“I think that the sale of this property shows off the
strength of the San Francisco market for a company to
buy a property that is unentitled,” he says.

The site could be developed into either apartments or
condos. The size of the project could be somewhere in
the range of 120 to 130 units.

“At this point we have not made a final decision whether
it will be a for rental or for-sale product. This is
something that we are still evaluating. The actual
number of units will be dependent upon how many one-
and two-bedroom units that we end up having,” said
Chan.

The site that Worldco bought is part of the Western
South of Market zone in San Francisco. “This region has
seen a large influx of tech workers, but the
neighborhood also has a lot of residential character,
especially along Natoma and the other alleys. We have
had discussions with people in the neighborhood, and |
think that the response so far has been positive,” said
Chan.
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Worldco is more known as a player in condos than
apartments. It focuses on urban infill locations in the
western region of the United States. According to its
Web site, its current portfolio includes four properties in
San Francisco, one in San Jose and one in Bellevue,
Wash.
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